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of treaties and contracts. As a result of the confusion in the
minds of the Socialist leaders, this party barely arrived in power
in coalition with the Radical-Socialist Party and other less in-
fluential adherents of the Popular Front, disregarded the grave
warnings given by far-sighted veterans of the Labour movement
and became in spite of itself the obvious sponsor of this breach
of contract attitude. In the belief that one of the fundamental
bases of the capitalist system, monetary stability, was being
offered up on the people's altar, this party gave the capitalists by
this inflation an opportunity of preparing a counter-attack, which
culminated in the temporary immolation of one of the main
essentials of the democratic system, individual freedom.
Business circles frankly supported the inflationist policy of
Paul Reynaud, being certain that they could not fail to gain over
this policy, since the value of their stocks would rise quickly,
while at the same time they would not have immediately to meet
their obligations. They did not look beyond the tips of their
noses and did not for a moment imagine that a day would come
when their stocks would be exhausted with no possibility of
renewal. The selfish breach of contract attitude had ended by
dulling their faculties as far-sighted business men and stimulating
their desire to obtain an immediate, but artificial, profit.
Germany introduced, with refined cynicism, the practice of
breach of contract in public affairs, and this became the more
ridiculous for the creditor States since Hoover hastened to sup-
port this policy by granting Germany a moratorium in 1930 for
fear of a complete collapse of the capitalist system in Central
Europe. There, however, the strict commercial code was less
affected than might have been supposed.
The German Courts were not disposed to let this attitude,
encouraged as it was towards foreigners, infiltrate into com-
mercial relations at home. It was still possible to obtain judg-
ment for a draft to be paid within three days, while it was a
lucky chance to obtain the same thing in France after several
weeks. .Emigrants from Central Europe, therefore, were strongly
affected by" this change in commercial customs. They could not
understand that a manufacturer who had promised them sole
distribution for an article, whether a novelty or some special
model, should sell the same article or the same model to a com-
petitor offering a higher price. They might at a pinch have
understood such an action, had the manufacturer at least'apolo-
gised arid proposed an indemnity payment. What really was